KOGI STATE GOVERNMENT
MINISTRY OF FINANCE, BUDGET AND
ECONOMIC PLANNING

KG/MFBP/BD/1/V/1271 8™ August, 2022

The Director General,
Government House Administration,
Lokoja;

The Permanent Secretary,
(Admin. and Parastatals),
Office of the Deputy Governor,
Lokoja;

The Clerk of the House,
Kogi State House of Assembly,
Lokoja;

The Secretary to the Government of Kogi State,
Governor’s Office,

Lokoja;

The Head of Service,

Office of the Head of Civil Service,

Lokoja;

All Honourable Commissioners;

All Heads of Extra-Ministerial Departments;
All Chief Executives of Parastatals/Agencies;
The Chief Registrars (Courts).

CALL CIRCULAR FOR THE PREPARATION OF 2023
BUDGET/PLANNING PROPOSALS.

The State Executive Council has approved the commencement of 2023 Budget
process, in line with the 2023-2025 Medium Term Expenditure Framework/ Multi-
Year Budget Framework (MYBF) and Fiscal Strategy Paper.

www‘kogista]te.gov.ng




As usual, the State Government remains committed to the preparation of a realistic
Budget despite the uncertainty in the macro-economic environment. Our leadership
position on best practices, as evidenced by our performance in SFTAS Program for
Results (PforR) needs to be sustained and build upon. No doubt, this time is highly
challenging. The revenues are contracting and the need for development is
mounting, particularly our investment in security and infrastructure.

In order to deliver a policy-oriented Budget, consistent with the Vision and Mission
of the present Administration, the year 2023 Budget is targeted at consolidating the

current gains of the State Government, which include but are not limited to:

«  Completing on-going projects and adding new ones in the critical areas
of need as it relates to the priority of the electorates;

+  Expansion of our revenue base by sustaining the ongoing reform of
Internally Generated Revenue (IGR);

«  Enhancing greater transparency and accountability in our public
expenditure management;

»  Providing conducive environment for investors and Development
Partners to operate in the State, and

*  Reducing the State Debt Profile through a strategic debt servicing
arrangement.

2, This Budget Call-Circular, therefore, sets out guidelines and instructions for
preparing year 2023 Budget. Consequently, I am directed to inform all Ministries,
Extra-Ministerial Departments, Agencies and the State-owned Tertiary
Institutions, to commence the preparation of 2023 Budget/Planning Proposals for
their Organizations. The draft (proposed) Estimates for 2023 fiscal year should be
in strict compliance with the instructions and guidelines contained in this Call-
Circular, the Financial Regulation (2009), Kogi State Fiscal Responsibility Law
(2012), Kogi State Public Financial Management Law (2015) and the Kogi State
Financial Instruction (2015) respectively, Kogi Public Procurement Law, as

amended (2020) and all other enabling laws.



Accordingly, all MDA are required to carefully read the instructions in this Call

Circular before preparing their 2023 Budget proposals as well as complete the

automated template attached to it.

All organizations are required to use the attached template to prepare their budget
proposals, as the use of any other template or wrongful completion of the template
will lead to the rejection of their budget proposals. Any MDA, which requires
further clarification or technical support in the process of preparing the budget
proposals, is advised to contact the State Director of Budget.

3. MEDIUM TERM EXPENDITURE FRAMEWORK

The Kogi State Government has since adopted the preparation of the Multi Year
Budget Framework (MYBF) document as part of the transition to comprehensive
Medium-Term Expenditure Framework (MTEF). Based on this, we have carefully
populated the MTEF/MYBF documents to reflect Federal policies and the New
Direction Agenda of the State Government, focusing, as usual, on Education;
Health; Agriculture; Funding Governance; Infrastructure; Human Capital
Development; Entrepreneurship & Youth Engagement and Ebigo as well as taking

into consideration the current trends as per:

% Oil Production Bench Mark
% National Inflation Rate

% National Real GDP Growth
% State Inflation

% State Real GDP Growth

% State GDP Actuals

% Oil price Bench Mark

<* NGN: USD Exchange Rate

4. Medium Term Policy Thrust
The fiscal strategy of Government is anchored on the on-going reform of the
Public Financial Management (PFM). Over the period 2023-2025, the State
Government fiscal policy will seek to improve efficiency and effectiveness of
3



spending; achieve a better balance between capital and recurrent expenditure,
including greater control of the wage bill; upgrade critical infrastructure such
as Health facilities, Road and Housing as well as the 8 Thematic areas of the
New Direction Agenda of the State Government consisting Education; Health;
Agriculture; Funding Governance; Infrastructure; Human Capital
Development; Entrepreneurship & Youth Engagement and Ebigo, geared
towards expanding the tax net and blocking leakages as well as gradual fiscal
consolidation in order to achieve a level of public spending that will ensure

macroeconomic stability.

5. Objectives and Targets

The specific objectives of this document, which is anchored on effective and
efficient allocation of scarce resources, include the following;:

Completion of on-going projects and initiating new ones in the critical
areas of need.

Improvement in State revenue through expansion of the tax net to boost
Internally Generated Revenue (IGR) and maximize the state revenue
potential

«  Enhancing greater transparency and accountability in public
expenditure management.

«  Providing a conducive environment for investors and Development
Partners to operate in the State, and

¢ Reducing the Domestic Debt Profile in state.
6. MEDIUM TERM FISCAL FRAMEWORK

In line with MTEF procedures, the Medium-Term Fiscal Framework (MTFF)
2023-2025 is centred on projected aggregate resources available to Government
to drive its various programmes and projects in the next 3 years. These
projections are premised on some macro-economic assumptions as indicated in

the table below:



Macro-Economic Framework

Item 2022| 2023] 2024] 2025
National Inflation 16.11% | 17.16% | 16.21% | 17.21%
National Real GDP Growth 3.55% | 3.75%| 3.30%| 3.46%

State Inflation

State Real GDP Growth
State GDP Actual

QOil Production Benchmark (MBPD) | 1.6000| 1.6900| 1.8130 1.8130
Qil Price Benchmark $57.00 | $70.00| $66.00| $62.00
NGN:USD Exchange Rate 410.15| 435.57 | 435.92 | 437.57

Source: FGN 2023-2025 MTEF & Fiscal Strategy paper

i) Focus of the Fiscal Framework
> Expenditure for 2023 is set at a credible and sustainable level;
» Expenditure geared towards poverty alleviation and sustainable
Economic growth;
> Ensuring better transparency, accountability and comprehensiveness
of budget
> Expansion of revenue base by diversifying and promoting activities in

the non-oil sectors;

> To continue to expand the state tax net to boost Internally Generated
Revenue (IGR)

» To complete on-going projects and initiate new ones in the critical

areas of need

> To provide conducive environment for investors and Development
Partners to operate in the State;




Fiscal Strategy Projections for 2023-2025

Fiscal Strategy Projections for 2023-2025

S/N [ ITEM 2022 MTBF PROJECTION N’bn
APPROVED
BUDGET N’bn
YEAR 2023 YEAR 2024 YEAR 2025

A | T
R:iaelnue 145,896,072,913 | 160,575,859,673 | 146,437,445,306 | 149,308,523,611
Total
Internally

B. | Generated | 23,266,375259 | 23,825,305,639 | 23,825,305,639 | 23,825,305,639
Revenue
(GR)

I Internally
Generated 23,266,375,259 | 23,825,305,639 | 23,825,305,639 | 23,825.305,639
Revenue
(IGR)

L iCapitl 49,104,066,561 | 54,776,827,136 | 35,651,914,010 | 35,651,914,015
Receipt

C. | Federal 73,525,631,093 | 79,200,332,662 | 84,730,616,500 | 87,491,268,801
Transfers
Total

D. | Recurrent 82,321,336,089 | 88,467,609,553 | 88,467,609,553 | 88,467,609,553
Expenditure

! gi’;stonnel 43,521,516,621 |49,661,369,510 |49,661,369,510 |49,661,369.510

L gstrhead 38,799,819,468 | 38,806,240,043 | 38,806,240,043 | 38,806,240,043
Total

E. | Capital 63,574,736,824 | 69,334,855,884 | 55,740,226,685 | 58,500,878,901
Expenditure

F. | Financial 0| 2343394236| 2,229,609,067 | 2.340,035,156
Surplus

G. | Budget Size | 145,896,072,913 | 160,575,859,673 | 146,437,445,306 | 149,308,523,611

9.  MEDIUM TERM SECTOR STRATEGY (MTSS)

Ministries, Extra-Ministerial Departments, Agencies and the State owned Tertiary

Institutions should note that the preparation of year 2023 Budget will be derived

from the Medium Term Sector Strategy (MTS S) in order to ensure that the Budget

is used to address State priorities in a systematic and result oriented manner.




10. RESOURCE ALLOCATIONS ACCORDING TO SECTORS

Kogi State Government will sustain the established National Chart of Accounts of
5 sectors in its approach to resource allocation. This is to ensure a robust and critical
evaluation of programmes/ projects through efficient and effective tracking of the

budget for improved service delivery outcomes and enhance the welfare of the

citizenry in line with international best practices.

SECTOR Perc | Estimates | Perc | Estimates Perc | Estimates
enta 2023 enta 2024 enta 2025
ge % ge % ge %
ADMINISTRA | 2981 | 46,403,958436 | 29.41 | 44,788,412,013 | 31.06| 45,116,480,656
TIVE
ECONOMIC 27.81 | 43,339,241,219 | 2746 | 38,079,009,572 | 26.41]| 39,147,201277
LAW & 403 | 6423375363 | 4.07| 6,126,984,995 | 425| 6,187.172.788
JUSTICE
SOCIAL 38.35 61,635,890,420 39.06 55,213,428,759 38.29 56,517,633,733
Total 100.00 | 157,802,465,437 | 100.00 144,207,836,238 | 100.00 146,968,488.,455
Contingency 1,386,697,118 1,114,804,534 1,170,017,578
Reserve
Planning 1,386,697,118 1,114,804,534 1,170,017,578
Reserve
Grand Total 160,575,859,673 146,437,445,306 149,308,523,611

11.  YEAR 2022 HALF-YEAR BUDGET PERFORMANCE

12. PROPOSED YEAR 2023 BUDGET: POLICY FOCUS AND
PRIORITIES

The State Government fiscal policy focus and priorities will be based on the

following:
** Improving the effectiveness and efficiency of spending;

* Achieving a better balance between capital and recurrent expenditure,

including greater control of the wage bill;







