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OFFICE OF THE AUDITOR GE\EPAL FOR LOCAL GOVERNMENTS
KOGI STATE GOVERNMENT OF NIGERIA

Our Ref: Your Ref: Date:

Report of the Auditor General for Local Government, Kogi State
On the Financial Statements of Lokoja Local Government Area, Kogi State
For the Year Ended 31 December 2019

In accordance with relevant section of the Constitution of the Federal Republic of Nigeria,
1999 as amended and Local Government Harmonized Audit Law, Kogi State, 2020, I have
audited the Accounts and Financial Statements of Lokoja Local Government Area, Kogi
State, for the year ended 31 December 2019, which has been prepared in accordance with the
requirements of the International Public Sector Accounting Standards (IPSAS) and other
relevant Laws, rules and regulations.

Auditor General for Local Government Responsibility

The responsibility of the Auditor General is to express an opinion on the financial statements
of the Local Government, based on the audit conducted in accordance with the auditing
standards as specified in the Local Government Harmonized Audit Law, Kogi State, 2020,
and in accordance with the requirements of the International Standards on Auditing.

Basis of Opinion

We carried out the audit in line with the requirements of the International Standards on
Auditing (ISA) issued by the International Federation of Accountants (IFAC) through the
International Auditing and Assurance Standards Board (IAASB), and also in consonant with
the advisories issued by International Organization of Supreme Audit Institutions
(INTOSAI). Accordingly, the audits were planned and performed and all information and
explanation considered necessary to provide reasonable assurance were obtained to ensure
that the financial statements are free from material misstatements.

Opinion

In my opinion, the financial statements of Lokoja Local Government Area, Kogl State, for
the year ended 31 December 2019, show a true and fair view of the state of affairs, the cash
flow and the financial position as at that date.

Ahmed Usman Ododo

FRC/2019/1CAN/00000019033

Auditor General for Local Government, Kogi State

Lokoja, Nigeria

31 August 2020
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LOKOJA LOGAL GOVERNMENT

KOGI STATE-NIGERIA
' Ref No.

Office of The Executive Chairman.

wnAdministrator -~ : ja Lokoja Local Government,
s the number and date =7 8. { A\

Private Mail Bag. 1019,
Lokoja .

Date:

lef No:

Report of the Treasurer
On The Financial Statements of Lokoja Local Government
For the Year Ended 31 December 2019

Responsibility For the Financial Statements

The Financial Statements for the Year Ended 31 December 2019 have been prepared in
accordance with the International Public Sector Accounting Standards (IPSAS) as issued by
the International Public Sector Accounting Board (IPSASB) and the Financial Reporting
Council of Nigeria (FRCN).

As the Treasurer and the Local Government Accounting Officer for the receipts and payments
of Government, I am saddled with the responsibility of general supervision of accounts and
the preparation of Financial Statements that is compliant with IPSAS Accrual Basis.

In fulfilling this responsibilities, I am to ensure that proper accounting records are maintained;
applicable International Public Sector Accounting Standards are applied; judgements and
estimates made are reasonable and prudent; and internal control procedures are instituted to
provide reasonable assurances that financial transactions are validly recorded and resources
are safeguarded. The Internal Control is designed to prevent or defect fraud and irregularities.

Efforts were made to ensure that these Financial Statements reflect the true and fair view of
the Financial Position of Lokoja Local Government as at 31 December 2019 and its
operations for the year ended on that date.

I accept responsibility for the integrity of these Financial Statements, the information
contained therein, and hereby declarethat they comply with IPSAS Accrual Basis.

/

Ibrahim Adoga Isa
Local Government Treasurer (LGT)

Lokoja Local Government, Kogi State
31 July 2020
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Lokoja Local Government, Kogi State
Financial Statements For the Year Ended 31 December 2019
Forward by The Director of Local Government Administration

Accountability and Transparency is the liability for the exercise of vested authority and for
the deployment of scarce Government resources. Lokoja Local Government has been
consciously diligent in timely release of quality information to stakeholders with a view to
advancing governance and inclusion. Adoption of the International Public Sector
Accounting Standard (IPSAS), Accrual basis has helped in no small measure to achieving
this important aspect of Governance.

Lokoja Local Government has made a deliberate policy and significant progress to invest
more in infrastructure with a view to improve quality of lives of citizens in sustainable ways
and less on administrative costs and overheads. This has led to the prioritization of long-term
investments over cost of administration and overheads; though, not at the expense of
providing employment opportunities based on need analysis.

It is important to emphasis here, that IPSAS broadly categorizes government expenditures
into Property, Plant and Equipment (PPE) related and other recurrent related, it is important
to emphasize that significant amount of expenditures that are otherwise classified as
recurrent are in fact investments in social infrastructure and with long term implications on
the well-being of citizens, for example, school feeding program, free medical outreach etc.

Lokoja Local Government since the adoption of IPSAS Accrual basis in the financial year
2016, have progressively improved in content and quality of published information in the
financial statements with each year serving as stepping stone for the next. It is my hope that
stakeholders, would find the Financial Statements for the year ended 31 December 2019
useful in significant areas of information requirements.

K’)
Hajiiz%‘ﬁ%fﬁ(ﬁufbakar

Director of Local Government Administra_ution



Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019 -

Statement of Financial Performance

Notes| YearEnded 31 December2019]| Year Ended 31 December 2018
REVENUE
Government Share of FAAC (Statutory Revenue) 9 2,170,411 411 1,581,330,098
Government Share of VAT 10 392,258,944 389,422,008
Tax Revenue 11 25,790,707 34,009,346
Non-Tax Revenue 12 230,100 2,012,855
Aid and Grants 13
Interest Earned 14
TOTAL REVENUE 2,588,691,163 2,006,334,307
EXPENDITURES
Salaries & Wages 15 630,035,609 613,867,277
Social Benefits 16 649,299,983 405,613,953
Overhead Cost 17 1,407,896,488 1,436,450,333
Depreciation Charges 23 277,514,788 245,156,842
Impairment (Loss) on Investment 22 2
TOTAL EXPENDITURES 2,964,746,868 2,701,088,404
Surplus/{Deficit) from Operating Activities for the Period (376,055,705) (694,254,097)
|Public Debt Charges 18 5,985,537 1,697.206
Total Non-Operating Revenue/(Expenses) (382,041,242) (698,951,303)
Surplus/(Deficit) from Ordinary Activities (382,041,242) (698,951,303)
Net Surplus/ (Deficit) for the Period (382,041,242)] (698,951,303)

ek —

IBRAHIM ADOGA ISA

Local Govemment Treasurer {LGT)
Lokoja Local Government

Kogi State
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Statement of Financial Position

Notes|Year Ended 31 December 2019 |Year Ended 31 December 2018
ASSETS
Current Assets
Cash and Cash Equivalents 19 9,536,893 51,100,069
Prepayment 20 32,907,892 197,447,352
Other Current Assets 20b 7,355,849 2,220,000
Total Current Assets 49,800,634 250,767,421
Non-Current Assets
Long Term Loans 21 - -
Investments 22 - -
Property, Plant & Equipment 23 10,746,312,743 10,879,667,774
Intangible Assets 24 - -
Total Non-Current Assets 10,746,312,743 10,879,667,774
Total Assets 10,796,113,376| 11,130,435,195
LIABILITIES
Current Liabilities
Short Term Loans & Debts 25 2,232,779,176 2,449,413,055
Unremitted Deductions 26 - - -
Payables 27 - -
Total Current Liabilities 2,232,779,176 2,449,413,055
Non-Current Liabilities
Long Term Borrowings 28 261,306,400 261,306,400
Total Non-Current Liabilities 261,306,400.00 261,306,400
Total Liabilities | 2,494,085,576| 2,710,719,455
Net Assets [ 302,027,800 | 8,419,715,740
NET ASSETS/EQUITY
Reserves 29 8,684,069,043 9,118,667,043
Accumulated Surpluses/(Deficits) {382,041,242) (698,951,303)
Total Net Assets/Equity 8,302,027,800 8,419,715,740

IBRAHIM ADOGA ISA

Local Government Treasurer (LGT)

Lokoja Local Government
Kogi State
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Statement of Change in Assets/Equity

L. Accumulated

Description Reserves .. Total
Surpluses/(Deficits)

Closing Balance 31 December 2018 9,118,667,043 (698,951,303) 8,419,715,740

Credit Transactions - - =

Debit Transactions - - -

Net Surplus/Deficit

Opening Balance as at 01 January 2019 - - -

Credit Transactions - - -

Debit Transactions - - -

Net Surplus/(Deficit) - (382,041,242) (382,041,242)

Reserves (Note 29) 8,684,069,043 8,684,069,043

Closing Balance as at 31 December 2019 8,684,069,043 (382,041,242) 8,302,027,800

Jod—

IBRAHIM ADOGA ISA

Local Government Treasurer (LGT)
Lokoja Local Government

Kogi State
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Statement of Cashflow

‘D ioti Not SI Year Ended 31 Year Ended 31
ERTIpTan ote December 2019| December 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Inflows
Government Share of FAAC (Statutory Revenue) 9 2,170,411,411 1,581,330,098
Government Share of VAT 10 392,258,944 389,422,008
Tax Revenue 11 25,790,707 34,069,346
Non-Tax Revenue 12 230,100 2,012,855
Aid and Grants 13 - -
Interest Earned 14 - -
Total Inflow From Operating Activities 2,588,691,163 2,006,834,307
Less Outflows:
Salaries & Wages 15 630,035,609 613,867,277
Social Benefits 16 649,299,983 405,613,953
Overhead Cost(s) 17 1,407,896,488 1,436,450,333
Transfer to other Government Entities - -
Finance Cost 18 5,985,537 4,697,206
Finance Cost
Total Outflow From Operating Activities 2,693,217,617 2,460,628,768
Net Cash Flow From Operating Activities (104,526,454) (453,794,461)
CASH FLOWS FROM INVESTING ACTIVITIES
LESSS OUTFLOW:
Purchase/Construction/Rehabilitation of PPE 23 (144,159,757) (521,054,548)
Purchase/ Construction of Investment Property - -
Purchase of Intangible Assets - -
Acquisition of Investments - -
Dividends Received < _
Net Cash Flow From Investing Activities (144,159,757) (521,054,548)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Borrowings - Short Term Loan 25 207,123,034 778,710,767
Proceeds from Borrowings - Long Term Loan 28 - -
Repayment of Borrowings
Distribution of Surplus/Dividends Paid - -
Net Cash Flow From Financing Activities 207,123,034 778,710,767
Net Cash Flow From All Activities | (41,563,177)| (196,138,242)
Open Cash Balance 51,100,069 247,238,311
Closing Cash Balance - 9,536,893 51,100,069

IBRAHIM ADOGA ISA

Local Government Treasurer (LGT)
Lokoja Local Government

Kogi State
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Statement of Comparison of Budget and Actual

i B Year Ended 31 December| Difference Between
otes uage
g 2019|  Budget & Actual
RECURRENT REVENUE Original| Supplementary| Final
Government Share of FAAC (Statutory Revenue) 9 4,629,356,700 516,473,000 5,145,829,700 1,544,910,118 (3,600,919,582)
Excess Crude 9 - 7,101,289 7,101,289
Budget Augmentation/Budget Support Facility 9 - - 579,248,367 579,248,367
Exchange Difference 9 - £ 2,701,361 2,701,361
Refund from Federal Government 9 - -
Non-oil Revenue 9 - - -
FOREX Equalization 9 - 34,654,827 34,654,827
Excess Bank Charge 9 - : 1,795,450 1,795,450
Government Share of VAT 10 400,553,060 - 400,553,060 392,258,944 (8,294,116},
Tax Revenue 11 40,589,780 2,027,000 42,616,780 25,790,707 (16,826,073)
Non-Tax Revenue 12 - 230,100 230,100
TOTAL RECURRENT REVENUE 5,070,439,540 - 5,588,999,540 2,588,691,163 (3,000,308,377)
CAPITAL RECEIPT
TOTAL CAPITAL RECEIPT - - - - -
TOTAL REVENUE 5,070,499,540 - 5,588,999,540 2,588,691,163 (3,000,308,377)
RECURRENT EXPENDITURES
Salaries & Wages 15 1,833,342,800 1,833,342,800 630,035,609 1,203,307,191
Social Benefits 16 150,000,000 150,000,000 649,299,983 (499,299,983)
Overhead Cost 17 1,023,252,660 378,500,000 1,401,752,660 1,407 896,488 (6,143,828)
Public Debt Charges 18 265,161,470 - 265,161,470 " 5,985,537 259,175,933
Impaiment (Loss) on Investment 2 - - -
TOTAL RECURRENT EXPENDITURES 3,271,756,930 378,500,000 3,650,256,930 2,693,217,617 957,039,313
CAPITAL EXPENDITURE
lProperty, Plant & Equipment (PPE) 23 1,798,742,530 140,000,000 1,658,742,530 144,159,757 1,514,582,773
TOTAL CAPITAL EXPENDITURE 1,798,742,530 140,000,000 1,658,742,530 144,159,757 1,514,582,773
TOTAL EXPENDITURE I 5,070,499,460 518,500,000 5,308,999,460 2,837,377,374 2,471,622,086
[N

IBRAHIM ADOGA ISA

Local Government Treasurer (LGT)
Lokoja Local Government

Kogi State
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Reconciliation of Net Surplus/Deficit To Net Cash flow from Operating Activities

o Year Ended 31
Description Notes December 2019
Net Surplus/(Deficit) as per Statement of Financial Performance (382,041,242)
Add/(Less) non-cash items
Depreciation and amortisation 23 277,514,788
Impairment of Investments 22
Total non-cash Items (104,526,454)
Add/(Less) movements in statement of financial position items
Increase/(Decrease) in Short Term Loan (Proceeds from Borrowing) 25 (216,633,879)
Increase/(Decrease) in Long Term Loan (Proceeds from Borrowing) 28 423,756,913.00
(Increase)/decrease in Loan Repayment
Total movements in working capital items 207,123,034
Add/(Less) items classified as investing activities
Purchase of PPE 23 (144,159,757)
Total items classified as investing activities (144,159,757)
Net cash flow from All (Operating) Activities (41,563,177)
Cash & Cash Equivalent as at 01 January 2019 51,100,069
Cash & Cash Equivalent as at 31 December 2019 9,536,893

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Introduction

In compliance with Section 101 of the Financial Regulation as well as Provision of the
Finance (Control and Management) Act 1958, now CAP F.26 LFN 2004, | have the
honour and privilege to present the report on the accounts of the Lokoja Local
Governments of Kogi State for the financial year ended 31 December 2019, together
with the notes thereon. The preparations have been made to comply with the provisions
of International Public Sector Accounting Standards (IPSAS) Accrual Basis of

Accounting.

Legal Basis and Accounting Framework
These Financial Statements have been prepared in accordance with the provisions of

the Finance (Control and Management) Act 1958 now CAP F26 LFN 2004 as well as
the National Treasury Circular TRY/A5 & B5/2016.0AGF/CAD/26/V.111/7. The
Statements comply with the provisions of International Public Sector Accounting
Standards (IPSAS) Accrual Basis, issued by the International Public Sector
Accounting Standard Board (IPSASB) for the three tiers of government in Nigeria.

In accordance with the provisions of Finance (Control and Management) Act, 1958
and Section 101 of Financial Instruction (FI), the Accountant-General is responsible
for the preparation of Financial Statements. The Treasurer is the Chief Accounting
Officer for the receipts and payments of Lokoja Local Government. He is responsible
for the general supervision of accounting activities in all Departments within the
Lokoja Local Government and for compilation of the Annual Financial Statements of
Accounts and of such other Statements of Accounts as may be required by law.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

In discharging this statutory responsibilities, he;

a) Ensures that all Ministries, Departments and Agencies keep proper books and
records which disclose with reasonable assurance and accuracy of the financial
position of the State.

b) Takes such steps as are reasonably open to him to safeguard the assets of the
State and to prevent and detect fraud and irregularities

c) Establishes and maintain an adequate system of internal control  designed to
provide reasonable assurance that the transactions recorded reflect the
deployment of all financial resources by Lokoja Local Government

d) Ensures that in preparing the financial statements, he uses appropriate
accounting policies consistently and supported by reasonable and prudent
judgments and estimates and that all applicable accounting standards have been

followed.

3. Basis of Preparation
a) Statement of Compliance
In line with the recommendation of FAAC, for the adoption of IPSAS-Accrual
Accounting for all Public Sector Entities (PSE) in Nigeria with effect from 01 January
2016, the Kogi State Governments transits from the IPSAS Cash-Basis of accounting
to Accrual Basis of accounting as first time adopter in 2016, and subsequently

maintains such.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

The Adoption of Accrual Basis of accounting helps in the assessment of financial
performance as the financial statements reflect all expenses whether paid or not and all
income whether received or not, together with the comprehensive information on the
financial position (i.e. assets and liabilities) and the Changes in Net Equity of the State
Government. To this end, a Standardized Chart of Account (COA) along-side a set of
General Purpose Financial Statements (GPFS) was domesticated and adopted.
b) Basis of measurement

The General Purpose Financial Statements (GPFS) are prepared under the Historical
cost convention and in accordance with the International Public Sector Accounting
Standards (IPSAS) Accrual Basis and other applicable Standards as defined by the
Fiscal Responsibility Commission (FRC), the Financial Reporting Council of Nigeria
(FRCN) and with the provisions of the Constitution of the Federal Republic of Nigeria
1999 as amended, the Finance Control and Management Act (1958) now CAP F.26
LFN 2004 and in agreement with the Standardized Reporting Format approved by the
Federation Account Allocation Committee (FAAC) of the Federal Republic of Nigeria
in 2013,

In order to ensure effective and efficient utilization of the COA and the GPFS,
Accounting Policies have been developed by the Lokoja Local Government as a set of
Guidelines to direct the processes and procedures relating to financial reporting in the

State Government financial statements.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Thus, in line with the Format, the 2019 Consolidated Financial Statements comprise of
the following;-
I.  Consolidated Statement of Financial Performance,
ii.  Consolidated Statement of Cash-Flow Statement,
iii.  Consolidated Statement of Financial Position,
iv. Consolidated Statement of Changes in Equity,
v. Consolidated Statement of Comparison of Budget and Actual,
vi.  Notes to the Financial Statements

vii.  Accounting Policies and other explanatory statements or notes.

Presentation Currency
All amounts have been presented in the currency of the Nigeria Naira () which is the

functional currency of Lokoja Local Government of Kogi State.

d) Going Concern

The financial statements have been prepared on a Going Concern Basis.

Accounting Principles

The objectives of the financial statements are to provide information about the financial
position, performance and cash flows of Lokoja Local Government of Kogi State that
is useful to a wide range of users. Being a public sector entity, the objectives were

developed specifically to provide information useful for decision making, and also to

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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demonstrate the level of Lokoja Local Government of Kogi State accountability for

the resources entrusted to it.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

The key considerations and accounting principles to be followed when preparing the
financial statements are those laid out in Kogi State Government’s Financial
Regulations and Public Finance Management Law (2011) and those described in
IPSASL. This includes: fair presentation, accrual basis, going concern, consistency of
presentation, aggregation, offsetting and comparative information.

Preparation of the financial statements in accordance with the above mentioned rules
and principles requires management to make estimates that affect the reported amounts
of certain items in the Statement of financial position and Statement of financial

performance (economic outturn account), as well as the related disclosures.

Accounting Period
The Accounting year of the Lokoja Local Government Financial Statements (Fiscal

year) is from 01 January to 31 December. Each accounting year is divided into 12

Calendar months (Periods) and is set up as such in the accounting system.

Summary of Significant Accounting Policies
Lokoja Local Government of Kogi State has applied the following accounting policies

in preparation of the financial statements for the year ended 31 December 2019. These
policies have been consistently applied to all the years presented, unless otherwise

stated.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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6.1

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Revenue
Revenue includes only the gross inflow of economic benefits or service potential

received or is receivable by the entity on its own account. Those amounts collected as

an agent of the government or on behalf of third parties are not considered as revenue.

Revenue is measured at the fair value of the consideration received or receivable.

a) Revenue from Non-exchange Transactions

These are transactions in which Lokoja Local Government of Kogi State receives
value from, without directly giving appropriately equal value in exchange. This
includes mainly direct and indirect taxes. In addition to taxes, Lokoja Local
Government of Kogi State also receives payments from other parties, such as

transfers, grants, fines and donations.

Taxes Receipts
Taxes are economic benefits or service potential compulsorily paid or payable to

Lokoja Local Government of Kogi State, in accordance with laws and/or
regulations, established to provide revenue to the Lokoja Local Government. Taxes
do not include fines or other penalties imposed for breach of the law. Lokoja Local
Government of Kogi State recognizes revenue from taxes by reference to the
earning of assessable income by the taxpayers. Taxes are measured at the fair value
of the consideration received or receivable to Lokoja Local Government of Kogi
State Inland Revenue Service. The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted, at the reporting date.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Lokoja Local Government of Kogi State taxes include: Hawkers’ Permit,
Abattoir/Slaughter permit Licenses, Birth & Death Registration fee, Parking Space fees

and other tax receipts.

i)  Levies, Fees and Fines
These are inflows of future economic benefits or service potentials from non-exchange

transactions other than taxes. They are economic benefits or service potential received
or receivable by Lokoja Local Government of Kogi State, as determined by Kogi State
laws or by a court and other law enforcement bodies, as a consequence of the breach

of laws or regulations and are recognized at the point when the levy is being imposed.

i)  Statutory Allocation
Statutory allocation is income from the revenue allocation system wherein funds are

allocated to each federating unit from the Federation Account based on certain
predetermined criteria. Statutory allocation is measured at fair value and recognized at

point of receipt.

iv)  Capital Receipts
These include grants and other capital receipts. Capital receipts are measured at fair

value or when there is an enforceable claim to receive the asset if it is free from
conditions. Capital receipts are recognized when it is probable that the economic
benefits or service potential related to the asset will flow to Kogi State Government

and can be measured reliably.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

v)  Other Revenue from Non-Exchange Transactions
These represent revenue from Lottery Board and recovered funds. Revenue from
Lottery Board is received from lottery and bet operators in the State. This is

recognized at the fair value of the consideration received or receivable.

b) Revenue From Exchange Transactions
These are transactions in which Lokoja Local Government receives consideration

from, and directly gives approximately equal value in revenue from the sale of goods
and services is recognized when the significant risk and rewards of ownership of the
goods are transferred to the buyer. This is when the goods have been delivered and
when the revenue can be measured reliably and it is probable that the economic
benefits or service potential associated with the transaction will flow to Lokoja Local

Government .

Revenue involving the provision of services is recognized by reference to the stage

of completion of the transaction at the reporting date.

Revenue arising from the use by others of Lokoja Local Government’s assets yielding
rental income, interest, royalties and dividends or similar distributions, are
recognized as they are earned in accordance with the substance of the relevant
agreement. Revenue is recognized when the amount can be measured reliably, and it
is probable that the economic benefits or service potential associated with the
transaction will flow to Lokoja Local Government. Where the contract outcome
cannot be measured reliably, revenue is recognized only to the extent that the

expenses incurred are recoverable.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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6.2

6.3

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

1) Revenue From Other Services

Revenue from other services include proceeds from Private Sector Developer’s
Programme, toll revenue, proceeds from hospital units and other miscellaneous
revenue from exchange transactions. Lokoja Local Government recognizes revenue
from rendering of services as it is earned, that is, as the services are provided. It is

measured at the fair value of the consideration received or receivable.

i) Investment Income
Investment income consists of dividend income. Dividend income or similar

distributions are recognized when Lokoja Local Government’s right to receive

payment is established.

Public Debt Charges
Interest cost is calculated using the Effective Interest Rate Method. The effective yield

discounts estimated future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount. The method applies this yield to the principal

outstanding to determine interest income / cost for each period.

Cash and cash equivalent
Cash and cash equivalents as shown in the statement of financial position comprises

cash-in-hand or bank, deposit held at call with financial institutions and other short-
term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant

risk of changes in value.

Lokoja Local Government of Kogi State, Audited Financial Statements For The Year Ended 31 December 2019
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6.4

6.5

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Inventory

Inventories are stated at the lower of cost, current replacement cost and net realizable
value. Net realizable value is the estimated selling price in the ordinary course of
business, less any applicable completion and selling expenses. When inventories are
held for distribution at no charge or for a nominal charge, they are measured at the
lower of cost and current replacement cost. Current replacement cost is the cost that
the Lokoja Local Government would incur to acquire the asset on the reporting date.
The cost of finished goods and work in progress is determined using the first-in, first-
out (FIFO) method and comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating capacity), incurred in

bringing inventory to its present location and condition but, excludes borrowing.

Financial Instrument
A financial instrument is any contract that gives rise to both a financial asset of one

entity and a financial liability or equity instrument of another entity.

Lokoja Local Government classifies its financial assets in the following categories: at
fair value through surplus or deficit, held to maturity, loans and receivables, and
available for sale. The classification depends on the purpose for which the financial
assets were acquired.

Lokoja Local Government classifies its financial liabilities at fair value through
surplus or deficit and at amortized cost. Classification of financial liabilities is based
on the nature or characteristic of the instrument. The Office of the Accountant-General

determines the classification of its financial assets and liabilities at initial recognition.
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For the fourth Transitional Financial Statements for the year ended 31 December 2019,
Lokoja Local Government has recognized financial liabilities measured at amortized

cost. These include Lokoja Local and foreign debts and investments.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

a)  Classification
1) Financial Assets and Liabilities at Fair Value through Surplus or Deficit
Financial assets or liabilities at fair value through surplus or deficit are financial assets
or liabilities held for trading. A financial asset or liability is classified in this category
if: acquired principally for the purpose of selling or repurchasing in the short term; or
on initial recognition, it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent pattern of short-term profit
taking. Assets in this category are classified as current assets if expected to be realized

within twelve months; otherwise, they are classified as non-current assets.

i) Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. They are included in current assets,
except for maturities greater than twelve months after the end of the reporting period. These
are classified as non-current assets. Lokoja Local Government's loans and receivables
comprise ‘receivables from exchange transactions', 'recoverable from non-exchange
transactions', 'other receivables’ and ‘cash and cash equivalents’ and are presented in the

statement of financial position.
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

i)  Available-for-sale Investments

Available-for-sale financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-current
assets unless the investment matures or Lokoja Local Government intends to dispose of it
within 12 months of the end of the reporting period. Lokoja Local Government has
recognized some of its quoted and unquoted investments as well as managed funds as

available-for-sale Investment.

Iv) Financial Liabilities at Amortized Cost
Financial Liabilities at amortized cost include Payables, Other Liabilities and Debts

b) Categories & Measurement

1)  Financial Asset or Financial Liability at Fair Value through Surplus or Deficit
Financial instruments in this category are measured at fair value on both initial recognition
and subsequently. Transaction costs are expensed in the statement of financial performance.
Surplus and deficit arising from changes in fair value are presented in the statement of
financial performance within “other surplus and deficit (net)” in the period in which they
arise. Non-derivative financial assets and liabilities at fair value through surplus or deficit
are classified as current except for the portion expected to be realized or paid beyond twelve

months of the reporting date, which are classified as long-term.
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Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

i)  Loan & Receivables
Loans and receivables are initially recognized at fair value less transaction costs.
Subsequently, loans and receivables are measured at amortized cost using the effective

interest method less a provision for impairment.

i) Awvailable for Sale Investments
Available-for-sale investments are recognized initially at fair value plus transaction

costs and are subsequently carried at fair value. A gain or loss on an available-for-sale
financial asset shall be recognized directly in net assets through the Statement of
changes in net assets, except for impairment losses and foreign exchange gains and
losses, until the financial asset is derecognized, at which time the cumulative gain or
loss previously recognized in net assets shall be recognized in surplus or deficit. On
the other hand, interest calculated using the effective interest method is recognized in
surplus or deficit. Available-for-sale investments are classified as non-current asset,
unless an investment matures within twelve months, or the Government expects to

dispose of it within twelve months.

iv)  Financial Liabilities at Amortized Cost
Financial liabilities measured at amortized cost are recognized initially at fair value, net

of any transaction costs incurred, and subsequently at amortized cost using the effective
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Interest method. These are classified as current liabilities if payment is due within

twelve months. Otherwise, they are presented as non-current liabilities.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

C) Recognition & De-recognition

Financial instruments are recognized when Lokoja Local Government becomes a party
to the contractual provisions of the instrument. Planned future transactions, no matter
how likely their occurrence may be, are not assets and liabilities because the entity has
not become a party to a contract. Financial assets are derecognized when the rights to
receive cash flows from the assets have expired or have been transferred and Lokoja
Local Government has transferred substantially all risks and rewards of ownership.
Financial liabilities are derecognized when the obligation under the liability is

discharged, cancelled or expired.

d) Reclassification
Lokoja Local Government may choose to reclassify a non-derivative trading financial

asset out of the held for trading category if the financial asset is no longer held for the
purpose of selling it in the near term. Financial assets other than loans and receivables
are permitted to be reclassified out of the held for trading category only in rare
circumstances arising from a single event that is unusual and highly unlikely to recur in

the near term. Reclassifications are made at fair value as of the reclassification date.
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Fair value becomes the new cost or amortized cost as applicable, and no reversals of

fair value gains or losses recorded before reclassification date are subsequently made.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

e) Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement
of financial position when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realize the asset and settle
the liability simultaneously. The legally enforceable right must not be contingent on

future events and must be enforceable in the normal course of business.

f) Impairment of financial assets
Lokoja Local Government assesses at the end of each reporting period whether there

IS objective evidence that a financial asset or group of financial assets are impaired. A
financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a ‘loss event’) and that
loss event (or events) has an impact on the estimated future cash flows of the financial

asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors
Is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial

reorganization, and where observable data indicate that there is a measurable decrease
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in the estimated future cash flows, such as changes in arrears or economic conditions

that correlate with defaults.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

For loans and receivables category, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate.

The carrying amount of the asset is reduced and the amount of the loss is recognized
in the statement of financial performance. If a loan or held-to-maturity investment has
a variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate determined under the contract.

As a practical expedient, Lokoja Local Government may measure impairment on the
basis of an instrument’s fair value using an observable market price. If, in a subsequent
period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognized (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognized

impairment loss is recognized in the statement of financial performance.

g) Financial Instruments denominated in foreign currencies
These are financial instruments denominated in a currency other than the functional

currency that results in the contractual right to collect, or contractual obligation to
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6.6

deliver cash in foreign currencies such as external loans where the amounts payable

or receivable are denominated in a foreign currency.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Financial instruments denominated in a foreign currency are initially recognized in
the functional currency, by applying to the foreign currency amount, the Spot
Exchange Rate between the functional currency and the foreign currency at the date
of the transaction. At each subsequent reporting date, these financial instruments are

translated using the closing rate.

Property, Plant & Equipment (PPE)
Lokoja Local Government performed an Asset Verification Exercise in order to

determine the deemed cost of some PPE items as at the date of adoption of IPSAS.
Recognition of PPE items will be on a class by class basis.

Property, Plant and Equipment are stated at historical cost less accumulated
depreciation and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition or construction of the asset. Subsequent costs are
included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits or the service
potentials, associated with the item will flow to Lokoja Local Government and its cost

can be measured reliably.
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Repairs and maintenance costs are charged to the statement of financial performance
during the financial period in which they are incurred.

Finance costs attributable to amounts borrowed by Lokoja Local Government to fund
the acquisition of property, plant and equipment are expensed immediately as they are

incurred.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Assets under construction are not depreciated as these assets are not yet available for
use. Depreciation on other assets is calculated using the straight-line method to allocate

their cost to their residual values over their estimated useful lives.

a) Depreciation Rates
The following standard rates shall be applied to all Lokoja Local Government

assets:
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6.8

Property, Plant & Equipment (PPE), Depreciation Rate
S/N |PPE Type Rate

1 |JLAND N/A
2 |BUILDING 2%

3 |FITTINGS 20%0
4 |[FURNITURES 20%0
5 |[HERITAGE ASSETS N/A
6 |LABORATORY EQUIPMENTS 20%0
7 [INFORMATION TECHNOLOGY (IT) EQUIPMENTS 25%0
8 IMOROR CYCLES 20%0
9 IMOTOR VEHICLES 20%0
10 |OFFICE EQUIPMENTS 25%0
11 |PLANT & MACHINERY 10%06
12 |ROAD/INFRASTRUCTURE 1.3%0
13 |IBIOLOGICAL ASSETS 10%b6

Gains or losses on disposals are determined by comparing proceeds less selling
expenses with the carrying amount of the disposed asset and are included in the

Statement of financial performance.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Public Debt Charge

Public debt charges are interest and other expenses incurred by Lokoja Local
Government in connection with the borrowing of funds for qualifying assets. Lokoja
Local Government has adopted the benchmark treatment, under which public debt
charges are recognized as an expense in the period in which they are incurred,

regardless of how the debts are applied.

Impairment of Non-financial Asset
Impairment is defined as a loss in the future economic benefits or service potential of

an asset, over and above the systematic recognition of the loss of the asset’s future
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6.9

economic benefits or service potential through depreciation. Lokoja Local
Government assesses whether there is any indication that an asset may be impaired at
each reporting date. If any such indication exists, Lokoja Local Government will
estimate the recoverable amount of the asset. For intangible assets, irrespective of
whether there is any indication of impairment, Lokoja Local Government will test its
intangible asset with an indefinite useful life or an intangible asset not yet available for
use for impairment annually by comparing its carrying amount with its recoverable
amount. If there is an indication that an asset may be impaired, this may indicate that
the remaining useful life, the depreciation (amortization) method, or the residual value
for the asset needs to be reviewed and adjusted in accordance with the standard
applicable to the asset. If the reasons for impairments recognized in previous years no
longer apply, the impairment losses are reversed accordingly.
Recoverable amount is the higher of an asset’s fair value less costs to sell and its value
in use. Impairment loss is recognized when the recoverable amount of an asset is less
than its carrying amount. The carrying amount of the asset shall be reduced to its

recoverable amount.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

An impairment loss shall be recognised immediately in surplus or deficit. After the
recognition of an impairment loss, the depreciation (amortisation) charge for the asset
shall be adjusted in future periods to allocate the asset’s revised carrying amount, less

its residual value (if any), on a systematic basis over its remaining useful life

Cash-generating Units
A cash-generating unit is the smallest identifiable group of assets held with the primary

objective of generating a commercial return that generates cash inflows from
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continuing use that are largely independent of the cash inflows from other assets or
groups of assets. Identification of an asset’s cash-generating unit involves judgment. If
recoverable amount cannot be determined for an individual asset, Lokoja Local
Government will determine the recoverable amount of the cash-generating unit to

which the asset belongs (the asset’s cash-generating unit).

Foreign Currency Transactions
Items included in the financial statements of each of Lokoja Local Government’s

entities are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency’). The financial statements are
presented in Nigerian Naira (NGN), which is Lokoja Local Government’s functional
and presentation currency. Foreign currency transactions throughout the year are
converted into Nigerian Naira at the ruling Central Bank of Nigeria (CBN) rate of
exchange at the dates of the transactions. Foreign currency balances as at the year-end

are valued at the exchange rates prevailing at that date.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Monetary assets and liabilities denominated in foreign currencies are translated into
Nigerian Naira on the basis of the exchange rates applicable at the reporting period.
Foreign exchange gains and losses that relate to debts are presented within the finance
cost in the statement of financial performance. All other foreign exchange gains and
losses are presented in the statement of financial performance on a net basis within
other income or other expenses. Non-monetary items that are measured at fair value in

foreign currency are translated using the exchange rates at the date when the fair value
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was determined. Translation differences on assets and liabilities carried at fair value

are reported as part of the fair value gain or loss.

Significant Accounting Judgement, Estimates & Assumptions

Contingent Assets

A contingent asset is a possible asset that arises from past events and of which the
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of Lokoja Local Government. A
contingent asset is disclosed when an inflow of economic benefits or service potential

is probable.

Contingent Liabilities
A contingent liability is a possible obligation that arises from past events and of which

the existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Lokoja Local
Government, or a present obligation that arises from past events but is not recognised

because:

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

it is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation or,

the amount of the obligation cannot be measured with sufficient reliability.
The preparation of Kogi State Government financial statements in conformity with
IPSAS requires management to make judgements, estimates and assumptions that
affect the reported amount of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting period. However,

uncertainty about these assumptions and estimates could result in outcomes that require
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d)

a material adjustment to the carrying amount of the asset or liability affected in future

periods.

Estimation and Assumptions
The preparation of financial statements in conformity with IPSAS requires the use of

certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying Lokoja Local Government’s accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed
herein.

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. Lokoja Local Government makes estimates
and assumptions concerning the future. The resulting accounting estimates will, by

definition, seldom equal the related actual results.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Fair value estimation

Where the fair value of financial assets and financial liabilities recorded in the
statement of financial position cannot be derived from active markets, their fair value
is determined using valuation techniques including the discounted cash flow model.
The inputs to these models are taken from observable markets where possible, but
where this is not feasible, judgment is required in establishing fair values. Judgment

includes the consideration of inputs such as liquidity risk, credit risk, financial risk and
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volatility. Changes in assumptions about these factors could affect the reported fair

value of financial instruments.

e) Recoverable from Non-exchange Transactions
A recoverable is recognized when revenue is earned but cash or its equivalent is yet to
be received. In accordance with revenue recognition criteria, Lokoja Local
Government has measured its recoverable arising from tax receipts by using statistical
model based on the history of collecting the particular tax in prior periods.

f) Depreciation and Carrying Amount of Property, Plant and Equipment
The estimation of the useful lives of PPE is based on the state's accounting policy. Any
material adjustment to the estimated useful lives of items of property, plant and
equipment will have an impact on their carrying value.

g) Leases

Leases of property, plant and equipment where Lokoja Local Government, as lessee,
has substantially all the risks and rewards of ownership are classified as finance leases.
Finance leases are capitalized at the inception of the lease at the present value of the

minimum lease payments.

Lokoja Local Government of Kogi State
Financial Statements for the Year Ended 31 December 2019
Notes to the Financial Statements

Each lease payment is allocated between the liability and finance charges so as to
achieve a constant rate on the balance outstanding. The corresponding rental
obligations, net of finance charges, are included in long term liabilities if the tenure is
more than one year. The finance cost is charged to the profit or loss over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each period.
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Property, plant and equipment acquired under finance leases are depreciated on a
straight-line basis over the asset's useful life or over the shorter of the asset's useful life

and the lease term.
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Notes to the Financial Statements

Note 9 : Government Share of FAAC (Statutory Revenue)

sn o ot Year Ended 31 December 2019
escription Actual Budget Variance| Year Ended 31 December 2018
1 |Forex Equalisation 34,654,827 - (34,654,827) 29,595,107
2 |Recovered Excess Bank Charges 1,795,450 - (1,795,450) 20,398,360
3 |Statutory Allocation 1,544,910,118 5,145,829,700 3,600,919,582 1,360,498,462
4 |Exchange Difference 2,701,361 - (2,701,361) 4,543,920
5 |NNPC Refund - - - 3,227,711
6 ]JJAAC Special Allocation - - - 158,748,084
7 |Budget Augmentation 579,248,367 - (579,248,367) -
8 |Non-oil Revenue - - - -
9 |Solid Minerals (Oil Excess Revenue) 7,101,289 - (7,101,289) 4,318,455
10 |Pension Allocation - - - -
11 |Salary Bailout - - - -
Total Statutory Revenue | 2,170,411,411| 5,145,829,700.00 2,975,418,289 | 1,581,330,098

These are the Gross Statutory Revenues (SR) Allocated to Lokoja Local Government Area of Kogi State from the Federation Accounts
Allocation Committee (FAAC) on monthly basis for the period, January to December 2018. The aggregate figures for the various items of
revenues to the state are as shown in the table below.

Note 9a: Government Share of FAAC (Statutory Revenue)

g TOTAL| EXCHANGE NNPC FOREX EXCESS)| SOLID MINERAL JAAC SPECIAL BAILOUT
IN| MONTH NETSRA DEDUCTION| DIFFERENCE| REFUND| EQUALIZATION BANK / NON-OL ALLOCATION FUNDS TOTAL
CHARGES REVENUE
1 [lanuary 104,387,802 579,248,367 683,636,169
2 |February 107,781,409 270,098 108,051,508
3 [March 98,121,350 12,298,988 110,420,337
4 |April 75,969,731 232,921 11,882,392 | 1,241,814 89,326,859
5 |May 118,997,028 216,294 119,213,323
6 |lune - - -
7 (luly 156,352,332 323,724 156,676,056
8 |August 310,012,131 574,469 310,586,601
9 [September 154,818,696 288,669 553,636 155,661,000
10 |October 150,190,229 264,564 640,169 151,094,963
11 |November 147,877,412 311,508 2,387,911 150,576,831
12 |December 120,401,996 219,113 9,833,278 4,713,378 135,167,765
Total 1,544,910,118 2,701,361 | - | 34,654,827 | 1,795,450 7,101,289 579,248,367 | 2,170,411,411
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Notes to the Financial Statements

Note 10: Government Share of Value Added Tax (VAT)

Year Ended 31 December 2019 Year Ended 31 December 2018

SIN |Description -
Actual Budget Variance Actual
1 [Value Added Tax (VAT) 392,258,944 | 400,553,060 (8,294,116) 389,422,008
Total | 392258944 | 400553060  (8,294,116)| 389,422,008

This is Lokoja Local Government Area of Kogi State Government share of the Value Added Tax (VAT) distributed on
monthly basis from the Federation Account Allocation Committee (FAAC) from January to December 2019

Note 10a : Government Share of VValue Added Tax (VAT)

S/N |Month Year Ended 31 December 2019| Year Ended 31 December 2018
1 |January 36,178,706 29,992,957
2 |Febuary - -

3 |March 37,411,374 34,184,871
4 |April 34,162,707 31,485,464
5 [|May 35,377,446 29,521,685
6 |June - 31,537,510
7 |July 38,602,863 33,770,768
8 |August 73,687,075 30,314,695
9 |September - 28,493,961
10 |October 66,018,651 40,639,067
11 |November 37,868,740 28,036,076
12 |December 32,951,383 71,444,955

Total 392,258,944 389,422,008

This is Lokoja Local Govermnment Area of Kogi State share of the VValue Added Tax (VAT)
distributed on monthly basis from the Federation Account Allocation Committee (FAAC)
from January to December 2019
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Notes to the Financial Statements

Note 11 : Tax Revenue

SN | Tax Revenue Year Ended 31 December 2019 : Year Ended 31 December 2018
Actual Budget Variance Actual

1 |3% Development Levy 3,346,257 3,346,257
2 |Kogi State Origin 1,046,100 1,046,100 711,090
3 |Truck park Obajana 5,655,000 5,655,000 7,145,500
4 |Express transit bus - 1,532,800
5 |Hawker permit - 45,000
6 |Abattoir 20,000 20,000 120,000
7 |Liquor Licence 20,000 20,000 37,000
8 |Trade Permit 223,800
9 [Hiring of plant & equipment - 159,000
10 |Market fees 302,300 302,300 1,099,750
11 |Tenement rate 14,119,250 14,119,250 21,671,206
12 | Application fee for plot 70,000 70,000 475,000
13 |Registration of contract - 300,000
14 |Bill board advertisement 978,000 978,000 773,000
15 |Marriage/Divorce fees 10,000 10,000
16 |Other income -

Total 25,790,707 - 25,566,907 34,069,346

These are the Revenue derived or collected from taxes on income and profits, taxes levied on goods
and services,and other taxes. In Lokoja Local Government area of Kogi State such taxes include,
Hawkers' permit, Abatior/Slaughter Licences fees, Birth & Death Registration fees, Parkingspace

fees, eftc.
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Notes to the Financial Statements

Note 12 : Non Tax Revenue

Administrative - Year Ended 31 December 2019
Cod Description ,
ode Actual Budget|  Variance
Earnings from commercial activities 90,100 90,100
Rent from building 140,000 140,000
Proceeds from sales of government vehicles -
Total 230,100 230,100
NOTE 15 : Salaries & Wages
- Year Ended 31 December 2019 Year Ended 31 December 2018
SIN | Description ,
Actual| | Budget|  Variance Actual
SALARIES AND WAGES Gross Salary ~ Payment Balance Payable
1 [SALARY 492804848| 269457824 223347024) 1833342800 1340537952 534,723,504
Total SALARIES AND WAGES | 492,804,848] 269.457824.04 | 22334702350 | 1,833342,800.00 |  15340537,952 | 534,723 504
ALLOWANCE AND SOCIAL CONTRIBUTION
1 |15t 28 days 100000 100,000 (100,000) 450,000
2 |Monthly Pension 64,166,820
3 |Leave bonus 2,076,953
4 |Death Benefit 12,450,000
5 |Med &HW.U 17225 | 172256 (L,722,256)
6 [Bail out for salery payment 118486899 | 118,486,899 (118,486,899)
7 {Honorarium/Sitting allowances 16,921,607 16,921,607 (16,921,607)
Total ALLOWANCE AND SOCIAL CONTRIBUTION |  137,230761] 137,230,761 | | | (137,230,760)] 79143773
Grand Total Salaries & Wages | 630,035,609] 40668858542 | 223,347,02350| 1,833:342,800.00 | 1203307191 | 613,867,277

These are salaries and wages paid by Lokoja Local Government Area of Kogi State to Civil Servants as compensation for holding office or employment for the period January to December

2019. The cumulative figure paid through respective Economic Line items are as shown above.
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Lokoja Local Government of Kogi State

Financial Statements for the Year Ended 31 December 2019

Notes to the Financial Statements

NOTE 16 : Social Benefits

L Year Ended 31 December 2019 Year Ended 31 December 2018
SIN|Description .
Actual Budget|  Variance Actual
SOCIAL BENEFITS Gross Pension  |Payment Balance Payable
1 |Actual Pension 544153638 | 316581507 |  227572,041| 150,000,000 | (166,581,597) 405,613,953
2 |Pension ex-pol 105,146,345
Total SOCIAL BENEFITS | 649299983| 316581507 |  227,572,041| 150,000,000 | (166,581,597)| 405,613,953

Social benefits are employees' benefits given by Lokoja Local Government Area of Kogi State in exchange for services rendered by the employees. They are
provided either to employees directly or to their dependants or to others parties as may be so determined. In Lokoja Local Government Area of Kogi State,
Employees' Social benefits include, Pension, Gratuity, Medical expenses and Death benefits. Above is the cummulative amount paid by Lokoja Local Government

Area of Kogi State as Social Benefits to employees for the year ended 31 December 2019.
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NOTE 17 : Overhead Costs

_ Year Ended 31 December
Eg(ér;omw Description Year Ended 31 December 2019 2018
Actual Budget Variance Actual
Repairs & maintenance 23,616,100 (23,616,100) 127,099,960
Travel and transport 127,961,889 (127,961,889) 103,687,115
Printing & Stationeries 36,604,820 (36,604,820) 6,742,000
Rehabilitation/renovation expenses 137,507,449 (137,507 449) 428,776,331
Communicatioin & Postages 38,552,944 (38,552,944) 32,960,192
Office Expenses 49,761,743 (49,761,743) 24,827,857
Fueling & Lubricant expenses 1,463,000 (1,463 000) 1,700,000
Finance charges 25,701,535
Professional Charges 45,547,740 (45,547,740) 105,518,893
Training & Workshop expenses 90,349,357 (90,349,357) 87,297,959
Gifts & Donation - 46,312,033
Financial assistance & emporwent 9,150,000 (9,150,000) 78,418,629
Security expenses 102,136,250 (102,136,250) 132,392,845
Cultural & Tourism expenses 1,459,900 (1,459,900) 242,000
Annual festival expenses 31419670 (31,419,670) 19,749,400
Rent 200,000 (200,000) 50,000
Welfare parckage expenses 62,339,511 (62,339,511)
Sporth & Youth Development 22,879,900 (22,879,900) 2,030,000
Medical Expenses 12,604,750 (12,604,750) 33,090,743
Agricultural Development expenses - 85,786,042
Cleaning & Fumigation expenses 36,492,294 (36,492,294)
Grants to Communities 4,865,000 (4,865,000)
Monitoring & Evaluation expenses 11,989,440 (11,989,440)
Educational Development expenses 9,545,000 (9,545,000)
SUBVENTION: -
LGEA-SUBEB 501,900,901 (501,900,901) 94,066,799
STATUTORY EXPENSES: -
5% to Traditional Council 13,068,819 (13,068,819)
1% to Local Government Service Commission 10,669,335 (10,669,335)
1% to Min. of Local Govt and Chieftancy Affairs 12,903,789 (12.903,789)
1% to Auditor General for Local Government 12,906,887 (12,906 887)
1,407,896,488 | | (1,407,896 488)| 1,436,450,333

These are entity's ongoing (recurrent) operating expenses which cannot be conveniently traced to or identified with any particular cost unit. In Lokoja Local
Government Area of Kogi State, Overhead items include but not limited to Office and General expenses, Travel and Transports, Refreshment, Meals and
Hospitality, Maintenance of office equipment, Purchase of fuel for office generator sets e.t.c.

| 1,407,896,488 |

| (1,407,896,488)|

1,436,450,333
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NOTE 18 : Public Debt Charges

- Year Ended 31 December 2019 Year Ended 31 December 2018
S/N|Description -
Actual Budget Variance Actual
1 |Bank Charges (Other Than Interest) 5985537 | 265,161,470 259,175,933 694,866
2 |[Domestic Loan Interest / Discount - - 4,002,340
Total PUBLIC DEBT CHARGES | 5,985,537 | 265,161,470 | 259,175,933 | 4,697,206

The Lokoja Local Government Area of Kogi State Public Debt Charges include interest on unmastured debts and on other accounts,
the servicing costs and cost of issuing new borrowings, the amortization of premiun and discounts on unmatured debts.

Note 19 : Cash & Cash Equivalent (By Banks)

Year Ended 31 December 2019 |Year Ended 31 December 2018
S/N |Bank Name Amount| Amount|

1 |Cashinthe till
2 |Zenith Bank Plc 17,297 29,169
3 |UBA Bank Plc 2,248,000
4 |Access Bank Plc 6,516,355 40,378,256
5 |Fidelity Bank 755,241 10,692,645

| 9,536,893 | 51,100,069

The Cash and bank balances is made up of (i) Actual Cash and Bank accounts balances and (ii) Sinking
Fund account balance. The Cash and bank balances are the cash balances in the Till/Chest and other
balances in bank accounts maintained by the Local Government across the various Agencies in the Local
Government Area as at 31st December 2019. While, the Sinking Fund account balance is made up of
money set aside from the Statutory Allocation (deducted at source) through an Irrevocable Standing
Payment Order (ISPO) on Bonds series 1 and 2 taken by Kogi State Government in 2014 and 2015
respectively. This money is deducted at source and set aside to offset the payment of both the Principal
and Interest on the Bonds at the maturity period.
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Note 20: Prepayment

o\ Paves Contract Detals Value of New & Revaluation| ~ SubTotal| % of work| Value of work Aourt Die Actual —
4 Existing Contract|  within the year| Value done done Payment Py
Stardust . )
1 Constuction L Clearing of right of ways 32,907,892 32,907,892
Total 32,907,892 32,907,892

The prapayment above represent advance payment made to contractors for work yet to be done.

Note 20b: Other Current Assets

SIN |Description

Year Ended 31 December 2019

Year Ended 31 December 2018

1 |RECEIVABLES

7,355,849

2,220,000

ADVANCES

Total

7,355,849

2,220,000

The prapayment above represent advance payment made to contractors for work yet to be done.

Note 20c: Receivables

S/IN |Description Year Ended 31 December 2019 Year Ended 31 December 2018
1 |Liguour Liences 150,000
2 |Shop rent fees 1,320,000
3 |Bank permit 100,000
4 |Filling station 200,000
5 [Private Schools 450,000
6 |Obajana Cement Company 4,355,849
7 |Loan Receivable-Okehi Local Govt. 3,000,000
8

Total 7,355,849 2,220,000

The prapayment above represent advance payment made to contractors for work yet to be done.
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Note 23: Schedule of Property, Plant & Equipment (PPE)

» Furnitures & |Office Plants & Teaching &  |Agricultural . -
Description Fitings Cqipment  |Mactinery Infrastructures Leaming Aids [Expipent Mator Vehicles (Land Buildings Total
M =N= =N= =N= =N= =N= =N\= =N\= =N= =N= =N\=
Balance bfforward 01 January 2019 031110 32693674 | 67189200 493300884 - - 23005000 73833750 | 10382580996 11,124 824,616
Additions During the year 28612576] 200000 5000000]  36930657| 49330858 | 2476666 144,159,757
Revaluation -
Recognision of Legacy PPE
PPE under Test Running
Disposal During the year
Balance c/forward 31 December 2019 | 52131110 | 61,306,250 | 67,389,200 | 498,300,884 | 36,930,657 | 49,339,858 | 47171666 | 73,833,750 | 10,382,580,998 | 11,268,984,373
ACCUMULATED DEPRECIATION
DEPRECIATION RATE 20% 25% 10% 1% 25% 20% 25% 2%
Balance b/forward 01 January 2019 10426222) 817341850 |  678%0] 641291149 5,713,750 207651620] 245,156,842
Additions During the year -
Disposal During the year
Prior Year Adjustment - - - - - - - -
Total Charge for the Year 10426222 | 15326562 | 6738920 6477911 9,232,664 9867972 11,792917 27651620 | 277,514,788
Balance c/forward 31 December 2019 | 20852444 | 23499981 | 13457840 12890823 | 9232664 | 9867972 17,566,667 415,303,240 | 522,671,630
ACCUMULATED IMPAIRMENT
Balance biforward 01 January 2019
Additions During the year
Disposal During the year
Balance c/forward 31 December 2019
NETBOOK VALUE
Balance as at 31 December 2019 31,278,666 | 37,806,269 | 53,931,360 | 485410,061 | 27,697,993 | 39471886 | 29,605,000 | 73,833,750 | 9,967,277,758 | 10,746,312,743
Balance as at 01 January 2019 41,704,888 | 24,520,256 | 60,470,280 | 486,887,972 17.321,250 | 73,833,750 | 10,174929,378 | 10,879,667 774
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Note 25 : Short Term Loans & Debts

SIN |Description Year Ended 31 December 2019 |Year Ended 31 December 2018
Balance b/f
1 |Short Term Borrowings - -
2 |Salary Payables (25a) 1,778,281,945 1,554,934,922
3 |Other Payables (25b) 419,699,838 695,141,281
4 |Term Loan (25c) 34,797,393 199,336,853
Total LOANS AND DEBTS (SHORT-TERM) 2,232,779,176 2,449,413,055

Short-Term Loans, are loan scheduled to be repaid in less than a year to finance temporary working capital needs.
However, the contract financing loan and term loan as in above are loans with maturity extending beyond the reporting

date

Note 25a : Salary Payables

S/N |Description Year Ended 31 December 2019 |Year Ended 31 December 2018
Balance b/f 1,554,934,922 1,206,778,693
1 |Salary Payables for the year 223,347,024 348,156,229
Total LOANS AND DEBTS (SHORT-TERM) | 1,778,281,945 | 1,554,934,922

Short-Term Loans, are loan scheduled to be repaid in less than a year to finance temporary working capital needs.
However, the contract financing loan and term loan as in above are loans with maturity extending beyond the

reporting date
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Note 25b : Other Payables

SIN |Description Year Ended 31 December 2019 |Year Ended 31 December 2018
1 |Arrears
2 |Pension 227,572,041 141,088,927
3 |Leave Bonus 146,251,233 323,068,604
4 |Traditional council 8,004,150
5 |Death Benefit 16,978,996
6 |Political Office holder 37,872,414 122,519,386
7 |Last batch of Promotion Arrears 2015 13,450,569
8 |Arrears of incremental 2014 6,412,498
9 |Withholding Tax 39,338,444
10 [Value Added Tax 32,283,857
11 |Youth, men and women empowerment 12,375,000

Total Other Payables 419,699,838 | 695,141,281

Short-Term Loans, are loan scheduled to be repaid in less than a year to finance temporary working capital needs. However, the
contract financing loan and term loan as in above are loans with maturity extending beyond the reporting date

Note 25c¢ : Short Term Loans & Debts (Loan Payables)

S/N |Description Year Ended 31 December 2019 |Year Ended 31 December 2018
1 |UBA loan 1,889,501 1,889,501
2 |Loan-Stardust Construction 32,907,892 197,447,352

Total LOANS AND DEBTS (SHORT-TERM)l 34,797,393 199,336,853

Short-Term Loans, are loan scheduled to be repaid in less than a year to finance temporary working capital needs.
However, the contract financing loan and term loan as in above are loans with maturity extending beyond the reporting
date
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Note 26 : Unremitted Deductions

SIN [Description Year Ended 31 December 2019 |Year Ended 31 December 2018
1 |Withholding Tax 31,772,924 39,338,444
2 |Value Added Tax 22,875,710 32,283,857

Total Unremitted Deductions 54,648,634 71,622,301

Note 28 : Long Term Borrowing
SIN | Description Year Ended 31 December 2019] Year Ended 31 December 2018
1 |Federal government bailout 2016 186,324,937 186,324,937
2 |Federal government bailout 2017 73,175,088 73,175,088
3 Domestic loan 1,806,375 1,806,375
Total Long Term Borrowings | 261,306,400 | 261,306,400
Long-term borrowing generally refers to loans that will not become due within one year or before the reporting date
Note 29 : Reserves
S/N |Description Amount| Amount
1 |Opening Balance as at 01 January 2019 8,419,715,740
IPSA Adjustments
2 |Recognition of Legacy PPE
3 |Prior years Adjustments 264,353,302
Total IPSA Adjustments 264,353,302

Closing Balance as at 31 December 2019

8,684,069,043
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